HM Treasury, 1 Horse Guards Road, London, SW1A 2HQ

Lord Scriven
House of Lords
London, SW1A OPW

6 February 2025
Dear Lord Scriven,

You asked about the eligibility criteria of the Employment Allowance during
Day 3 of the National Insurance Contributions Bill Grand Committee.

As | set out, eligibility to the Employment Allowance is not determined by
sector, but depends on the make-up of an individual business' work.

The Employment Allowance is not available to public bodies or businesses
that undertake more than 50% of their work in the public sector, as explained
in the HMRC guidance.

As you noted later in the debate, the GOV.UK guidance refers to a specific
example, where NHS patients make up 90% of the GP’s work. In this instance,
there is no entitlement to the Employment Allowance, because the majority of

the work done is wholly or mainly of a public nature.

| have copied this letter to all noble Lords who spoke in Day 3 of the
Committee, and a copy will be placed in the Library of the House.

Yours sincerely,

S pe——

Lord Livermore
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