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22 March 2021 

Dear Lord Hodgson, 
 
In the Grand Committee debate on the Financial Services Bill on Monday 8 March, I 
committed to follow up in writing on the questions you raised regarding the UK’s existing 
equivalence arrangements with the EU.  
 
In your remarks, you requested a list of the financial services equivalence decisions made by 
the Government for the EU member states and other EEA states, whether these decisions 
have been reciprocated by the EU, and whether these decisions are time-limited.  
 
I understand you wrote to the Economic Secretary on 20 January requesting an update in 
the week commencing 12 April on the equivalence decisions made and an overview of all 
equivalence decisions in place. As requested, the Economic Secretary will respond to your 
letter then, providing an update on the UK’s existing equivalence arrangements with the EU 
member states and other EEA states, so as to give you the most up to date information.  
 
As you know, on 9 November 2020, the Chancellor announced in his statement to the House 
of Commons that the UK was granting a package of equivalence decisions to the EEA 
states. This is in addition to the decisions which the UK had already made for the EEA states 
in 2019 (which granted equivalence under the Transparency Directive and Prospectus 
Regulation, in relation to the recognition of EU-adopted International Financial Reporting 
Standards, for the purpose of preparing financial statements under the Transparency 
Directive, and to prepare a prospectus under the Prospectus Regulation), and also to 
exemptions for central banks and certain public bodies in the EEA under certain prudential 
regulations in the area of financial services. There are no time limits on any UK decisions for 
the EEA states.  
 
The EU has granted the UK decisions for Central Bank exemptions (which are not 
time-limited), as well as an 18 month time-limited decision for Central Counterparties under 
Article 25 of the European Markets Infrastructure Regulation (“EMIR”), and a 6 month 
time-limited decision for Central Securities Depositories under Article 25 of the Regulation on 
Central Securities Depositories.  
 
Annex A provides a list of the equivalence regimes that exist in UK and EU law and are 
relevant to financial services, and notes which ones the EU has made a decision for in 
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respect of the UK, and which ones the UK has made a decision for in respect of the EEA 
states. I hope that this adequately covers the information that you requested. 
 
Annex B provides a summary of these equivalence regimes, for information. The references 
provided are to the relevant EU legislation. 
 
These equivalence decisions provide a range of benefits, including supporting well-regulated 
open markets, facilitating effective pooling and management of risk, and supporting both UK 
and EEA clients’ access to financial services and market liquidity. 
 
I would like to thank you for raising this issue in Committee, and I hope that you find this 
information helpful.  
 
I am copying this letter to all those who spoke in the Committee debate on Monday 8 March, 
and I am placing a copy of this letter in the Library. 
 
Yours sincerely, 

 

 
 

 
 
 

EARL HOWE 

 

House of Lords, London, SW1A OPW 
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