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Government Grants Minimum Standards
Managing Public Money: departments’ primary concern when administering grants is to have due regard to the guidance set out in Managing Public Money; nothing in this document is intended to contradict or override that guidance.

These standards are not intended to be an additional spending control; departments retain accountability for decisions on all grant expenditure.
Important note on scope:

These minimum standards apply only to general grants made by departments and their Arm’s Length Bodies (ALBs) using Exchequer funding.

They do not apply to formula grants or Grant-in-Aid.  The term ‘general grants’ is broadly defined below, to assist identification:

General Grants: grants made by departments or their grant making ALBs to outside bodies to reimburse expenditure on agreed items or functions, and often paid only on statutory conditions.  These are the grants, which are most closely related in administration to contract procurement.
Standard 5: competition for grant funding

Government grants should be competed by default; exceptions may be approved where competition would not be appropriate.  Detailed supporting evidence for any direct award decision must be provided in the approved business case.
The minimum expectation with regards to this standard is that consideration should be given to competing the award of all general grants, and that consideration should form part of the business case.
Examples of Competed Awards:
· full competition where organisations compete against each other for a single grant, in response to a published advert and pre-published award criteria; or

· ‘Challenge Funds’ where applicants compete against pre-published criteria for portions of a pot of funding, which has been earmarked for a particular purpose and where repeat bids are permitted.

Examples where a Direct Award might be considered:

· awarding a grant to an organisation which inhabits a unique position or offers a particularly specialist function;
· awarding a grant to an organisation which has a track record of excellence in a particular area; or

· in the event of market failure.

Best practice
Whichever route is taken, the decision and the reasons for it must be recorded in the business case.  In every case consideration must be given to alternatives, even where a direct award seems the obvious choice.

We would also discourage the practice of awarding a grant following receipt of an unsolicited proposal from an organisation, even where that is in line with departmental priorities, without first investigating alternative delivery mechanisms and considering instigating a competition.  Again, evidence of this process should be recorded in an appropriate place.
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